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SYNERGY AND VERVE ENERGY — RE-MERGING 

Statement 
HON KATE DOUST (South Metropolitan — Deputy Leader of the Opposition) [10.11 pm]: Sometime 
yesterday morning, the Premier was on radio 6PR and at the end of a discussion with Mr Paul Murray he made 
some comments about the potential re-merging of Synergy and Verve Energy—two of the energy utilities in this 
state. That debate has flowed on into today and has caused quite a lot of confusion and concern in the energy 
market of Western Australia. I know that the Chamber of Commerce and Industry of Western Australia put out 
quite a strong statement this morning, calling on the Premier to clarify his position. The Premier then went out to 
the media and talked about his views, and consistently talked about how he, Minister Collier and some senior 
government members had had some discussion about what would happen with Synergy and Verve. Those 
comments have been repeated through a number of media outlets.  

This afternoon I posed a number of questions to the Minister for Energy, albeit without notice, and in his usual 
way he danced around the issue, but he finally got to provide some information. The Minister for Energy put a 
contradictory position to that of the Premier. We had the Premier saying that yes, he had had discussions with the 
Minister for Energy and others about this, but the minister said that there had been no formal discussions with 
the Premier, no inquiry and no review. I want to know what is going on. Is the Premier right about having had 
discussions with the Minister for Energy and others about the possibility of re-merging Synergy and Verve, or is 
the minister correct that there have been no discussions and there is no inquiry? Those two different sets of 
comments have further exacerbated the concerns the industry has. I hope that tomorrow either Hon Colin 
Barnett, the Premier, or Hon Peter Collier, the Minister for Energy, will come into this place or the other place 
and put the truth on the record. What is actually going on? Which one of them was correct?  

This needs to be done fairly quickly, because the industry is very concerned. Every time it hears about the 
possible re-merger of Synergy and Verve, so that government-controlled utilities will manage both the 
generation and the retail angles of the energy market in this state, it asks why it should invest its dollars when it 
does not know what is going on. It is quite obvious, from the two different sets of comments made today, that 
either the Premier or the minister does not know what is going on. 

The minister referred to the 2009 Oates review. As members know, one of the results of the Oates review was 
that the government came out and said categorically that there would be no re-merging of Synergy and Verve. It 
baffles me that the Premier yesterday made his rather strange remarks and alluded to the government going down 
the path of some sort of inquiry or review, and I know that that has caused concern in the industry. 

Based on the answer we got from the minister today, we still have not clarified this matter. Either the Premier 
thinks he is having formal discussions, or the minister has no idea and there have been no discussions. The 
government needs to clarify this at some point and to shut the door—either it is going to go ahead and make this 
change, or it is not. The answers we got today were very confusing; it means that this issue has not been bedded 
down, and that will drive away investment. 

It is concerning when we get two different answers on the same day, when one would think that the Premier and 
his Minister for Energy would be working in concert and would actually know what is going on, that they would 
give the same response and provide an assurance to industry that the government will not be retrograde and go 
down that path again, and that they will enable opportunities to happen in this state. I want to put on the record 
my concerns about the responses we have had today from both the Minister for Energy and the Premier. I hope 
that at some point one of them will come out and tell us exactly what is going on in this state and what their 
plans are for the energy market of Western Australia. 
 


